Pheer i Approvéwbigy Release GENABENTHROPs 170117; R000400200004-3 
a TOP-SECRET 


PERIODIC INTELLIGENCE REPORT ON 
SOVIET INTENTIONS AND ACTIVITIES 


TOP 


JCS Declassification/Release Instructions on File 
From: 20 July 1950 
To ¢ 26 duly 1950 
Assistant Chief of Staff, G-2 
Department of the Army 
Washington 25, De Co 
a7 July 1950 


NO@o 4s 
1. U.S.S.R. SITUATION AT END OF ‘PERIOD 


as The Soviet Union is in the advanced stages of preparation for 
war and could initiate offensive opsrations with no additional 
warning. Reliable intelligence on Soviet intentions to go to 
war in the near future is lacking. 


b, There is no reliable information that an attack on Taiwan is 
imminent. 


So Recent indications point to a continuation of Soviet prepared~ 
hess measures, especially in the field of stockpiling and 
Commnist Party activities, 


@o SOVIET-COMMUNIST OPERATIONS DURING PERIOD 


a Summary.-~There is no reliable information that an attack on 
Taiwan ig imninent. Preparedness measures in Europe are 
continuing but there is no indication of imminent hostilities. 
The U.S.3.R. is intensifying efforts to secure industrial raw 
materials. There have been several reports of unusual Communist 
Party preparations. 


be Operations of enemy component elements, 
(1) KORFA.—See current situation reports o 
(2) CHINA.-=-The shelling of Quemoy may be a preliminary to 


an attack on Taiwan. There ig no new information on 
moverents in South China, Reconnaissance has not 
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(3) JAPAN»~The Soviets have not accounted for some 300,000 
Japanese prisoners of war who might be utilized for 
an attack on Japan, but there has been no indication 

.of a Soviet intent to attack Japan, 


(4) GERMANY.—-Airfield construction in the Soviet Zone has 
been accelerated and Soviet jet aircraft have been 
reported over the U.S. Zone. Recent troop movement 
into Germany has exceeded departures but there is 
insufficient evidence to indicate a buildup of unis 

- above peacetime strength. 


(5) BALKANS.There are no reliable indications that an atteck 
on Yugoslavia, Greece or Turkey is imminent, 


(6) GENERAL.The 1.5,5.R, has intensified its efforts to 
Secure rubber and other strategic raw materials during 
1950, ‘There is some evidence of increased Communist 
preparations for sabotage and of unusual Communist 
Party preparations in Western countries, There have 
been a number of reports of Soviet and Communist 
activities scheduled to be completed in the fall of 
1950 which may indicate a further Soviet move of some 
type at that tim, 


3o See Tab "A", attached, 


40 SOVIET CAPABILITIES Soviet capabilities to attack Japan have 
increased as the result, of the movement of U.S. forces from 
Japan to Korea, There has been no apparent change in Soviet 
capabilities in Europe or the Near Kast, 
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ESTIMATE OF SOVIET INTENTIONS TO GO TO WAR IN THS IMIEDIATE FUTURE 
Procecdings of the IIF Steering Comittee, 26 July 1960 


2. Soviet Intentions in the Far East. 


ae In China, there is no reliable new evidence of Chinese 
Commnist troop movements either northward towards Manohuria or into 
the Fukien area opposite Taiwan. The shelling of Quemoy may be a 
proliminary to an attack on Taiwan, as the Nationalist garrison there 
would be of some hindrance to Commmist forces moving from Amoy, but 
it is not necessarily a preliminary action presaging an immediate 
attack on Taiwan. Reports of a large concentration of junks moving 
northward up the South China coast were not confirmed by Ue Se Naval 
observation, although there have been recent reports of a general 
northrard movement of junks. Aerial recomaissance of coastal waters 
opposite Taiwan also failed to reveal any large or unusual concentre= 
tion of junks, although this observation does not necesaarily preclude 
a gmeral buildup of boats along the Pukien coast. A Be 5S. Naval 
reconnaissance plane was attacked by an unidentified fighter plane over 
the Taiwan Strait on 25 July, Tho Chinese Commmiat radio has again 
reiterated tho Communist intent to attack Taiwan, quoting & atatenmont 
of Chen Yi, Comnmder of the Third Field Army, that this Army has the 
mission of liberating Taiwan and is intensively preparing to do 600 
Weather for operations in the Taiwan Strait would not be favorable — 
after about 15 September. 


be An unoconfirmod report states that a People's Liberation 
Government is to be established in Japan on 15 August. A previous 
report had stated that a Liberation Government for Japan was being 
established in North Korea end that ceveral members of the Japaneso 
Comumist Party had gone to Korea. The Japanese police are at present 
unable to locate nine members of the Japanese Commmint Politburo. 
The Soviets still retain sams 300,000 Japanese prisonors of wer who. 
might be utilised to spearhead an attack on Japan aa 4 "riberation 
Army," but thas there has been no evidence that the Soviets ero training 
or organizing the Japanese as oouplete military units. Some recent 
recomaissance by Soviet planes over Jepan has been reported, 


0. There have beon a few resent and unconfirmed reporte thet 
an attack on Indo China is imsinent, but there continue to be no positive 
indications of ite Intensified operations in Indo Chine may be deferred 
until an attack on Taiwan is under way or possibly until eutasine 


-€. Thore is little new evidence of intensified Communist 
eotivity on the Burma burder, although one report has been received of 
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Chinsee Communist military preparations on the border. Because cf the 
presence of Chinese Nationalist troops in Burma, an exouse for Communist 
intervention existe. . 


@. From the foregoing, it is concluded thats 


(1) There is no reliable evidence that a Chinese Communist 
attack on Taiwan is imminent, 


(2) There is no evidence of a Soviet intent to attack 
Japan, although Soviet capebilitier to do a0 have been inoreased by the 
diversion of U. 5. forees fron Japan to Korea, 


(5) Intensified military operations ageinet Indo China and 
Burma do not appear to be imminent, although the Chinese Commnists 
possess the capability for auch action. 


(4) Thsre is no now evidence of a Soviet intent to employ 
their own forces in overt military oporations in the Far Hast. 


2. Soviet Intentions in lTestern Europe and the Balkans, 


S_ In Germany, work has been accelerated on seven large aire 
field runways, and it is expected that all of these Will be completed by 
1 Ootober 1950. The Soviets will then have twenty airfields in Ge 
capable of sustaining jet fiphter operations. The count of jet alroreft 
in the Soviet Zone of Germany is now 349, a Blight increase over a month 
ago. During early July, there were two reported instances of the flight 
of jet aircraft, presumably Soviet, over the Ue Se Zone, possibly for 
reconnaissance purposes. There has been a gradual increase in Soviet 
mobile radar stations in Germany and an inorease in aotivity of these 
stations, probably training. 


be Availsble information, based on partial coverage of rail 
lines in Eastern Germany, indicates that the number of new Soviet troops 
entering Germany during May and June exceeded the number departing. It 
is thus possible that there has been an inorease in total troop strength 
in Germany and that units are being brought up above peacetine strength, 
Present informtion is unsuffictent to accept this, however, particularly 
as there has been evidence of a gradual demobilisation of troops in 
Germany during the past several months, In Austria, there was also a 
somewhat lerger incoming movement of troops during June than departures, 
but information there is also insufficient to estebliah that a buildup 
of units is occurring, 


Co There is some additional evidence that Soviet resorve officers 
are being assigned to service in Germany which supports previous informa= 
tion that callups of reserve officers have ben increased during recent 
month’, Fragmeniary information indicates that Spring inductions in the 
UeSeSeRe included previously deferred personnel of the 1928 lass ag 
well as normal celleups of the 1930 olass, It is probable that some 
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meubers of the 1931 class, which is now registered in the U.S.SeRee will 
be called up by tho fall of 1950, — 


©, Investigations by the U. S. Army Attache and other Western 
Atteohes have produced no substantiation of rumors that Soviet troops 
are disposed on ths southern border of Hungary opposite Yugoslavian Ob- 
servations of the two Soviet divisious in Hungary continue to reveal no 
unusual activity or movement towards the Yugoslav border. 


- f, In Rumania, there is some additional, although unconfirmed, 
4nformation which indicates that there have been imreased military 
shipments into tho Ruzanien Banat during recent woeks, and increased 
arrivals of Soviet troops and equipment in Eastern Rumania, 


ge ‘There is no new information from Bulgaria of umisual troop 
movoments, While there appears to have been @ considerable enount of 
military movement in Bulgaria during the past several weeks, there is 
still no evidence that this is other than training activity. The calle 
up of a number of reserve officers and NCO%s is established, 


ho Reliable observations in Yugoslavia have not revealed « 
reinforcement of Yugoslav border units, evacuation of civilians from 
the border srea, or other activity which would indloste the Yugoslavs 
believe an attack to be imminent. 


4. Construction has begun on double~tracking of an Eaat-reet 
rail line in northsrn Poland which will bypaso Wereaw. Work is also 
under wey in southern Foland on a principal EBeast-tiest highway which will 
be a first-class military highway when completed. In Hungary, reliable 
observation indicates little additional progress since May on & new reil 
line in tho Northeast near the Soviet and Czechoslovakian borders. 


jo From the above 1¢ is concluded thats 


(1) ‘There continues to be no evidence of imninent hostilitios 
against Westorn Europe, but there are continuing indications of prepara= 
tions for such actions 


(2) There is no new evidence of intensified preparedness 
for immediate military action in the Balkans.. 


(3) An attack in either of theso areas could occur without 
additional warninge 
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3. General Indications of Soviet Intentionse 


a. Analysis of recent evidence of Soviet strategic purchases 
abroad indicates an intensification of efforts to prooure industrial 
raw materials either for war stockpiling or for immediate expansion of 
war production, ‘The following recent indications of this policy are in 
line with many similar reports received in recent months. 


(1) Soviet monthly purchases of naturel rubber during 1950 
have exceeded monthly avereges during 1949, If contimed at the present 
rate, rubber purchases during 1950 will reach a total of 180,000 tons, 
as compared with an estimated emual consumption of 73,000 tons of natural 
rubber. 


(2) A report, as yot umoonfirmed, states that the British 
are planning to import 400 tons of nimonic alloys from the Us Se for 
trans-shipment to the Use Se Se Re These alhoys are used in jot engins 
productions 


(3) Tho reported shipment of 40,000 flasks of meroury from 
Spain to Isreel, if confirmed, would surely indicate re-export to the 
UeSoScRe, aS thic amount vastly exoesds Isrecl's requirements, There 
were reports several months ago of Soviet efforts to procure large 
amounts of meroury from Spaino 


bo There have beon # number of reoent reports of unusual 
Communist Party activities, inoluding possible preparations for an ine 
tensified anbotage program. . 


(1) An unconfirmed report eee that direotions 25X6 
will soon be issued to Communist partics plan for world-wide sabotage, 
particularly of material for the Korean war, The press has reported 

recent articles in Pravda to the effect that the Stockholm peese appeal 

4g a call for action to prevent the shipments of war material. The 

British have stated that a recent explosion of ammunition barges at Ports- 

mouth was the result of deliberate sabotage, and there has been one ine 

stance of amateurish sabotage of a munitions train in the U. S. Despite 

these attempts, however, there is no apparent planned Communist sabotage 

under way throughout the world as yeto 


(2) The French General Staff is canoslling its autumn 
maneuvers as the result of a report that thora will be Communist disorders 
of appreciable sise in France between October and December. FHighty 
Communist deputies of the French National Assembly have. recently requested 
passports end somo of them have reportedly algo obtained Czech visaso 
170 of the total of 161 Communist and fellowstravelling deputies in Frame 
now hold valid passports, although only a fow have departed France. (French 
passports are valid for two years and are renewable.) All Communist Party 
leaders in Franco have roceived instructions to be back at their posts by 
15 Septenbor. 
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(3) A WPTU official recently stated in Finlend that there 
4s to be a world-wide boycott of U. 8. shipping on 6-8 October, 


(4) A recent report that the USSR. is withdrawing its 
funds from Ue S. banks is in error. There have been no recent large 
withdrawals of Soviet funds in the Ue Seo although these funds have been 
gradually reduced over the pest several years. A further report that 
Soviet funds in Europe are being treneferred to Switserland is under in- 
vestigation, 


o. In addition to the reports cited above, there have been some 
other reports during recent months suggesting that verious Soviet prepare= 
tions were to be completed by the autum of 1960. In Germany, in addition 
to the airfield construction program, there have been reports that ex- 
tensive communications facilities are to be completed this sumer, The 
East German elections are scheduled for 16 October and would be a logical 
time for some new Soviet move in Germany, such as the granting of full 
“sovereignty” to the German Demooratic Republic accompanied by ronowed 
Soviet propaganda for a German settlenent. Late summer and autumn are 
the normal perieds for large-scale military mancuverse The colleotion of 
the harvest, an undertaking of great economic importance to the UseSe5 oR. 
snd Eastern Europe in which troops are normally employed to assist, will 
be completed. There have been various reports that the U.S.SeR- is 
waiting for fall or winter to precipitate further hostilities, and members 
of the Soviet motion pioture industry were reportedly informed about 
1 May that party loaders believed thet there was "no real danger of war 
with the U. S. for six months ahead," 


d, It is concluded from the abovo that there do appear to be 
a punber of indications of preperations which will culminate in the 
autumn of 1960 and which may indicate a Soviet intent to undertake 
additional political, subversive or military movos at that time. The 
evidence is not conclusive but all indications of such «# timetable will 
be olosely followed. 
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